
2010 ANNUAL REPORT



INTERACT

CONVERGE

MAX

CHAT

ClearOne is a global communications 
company that develops and sells conferencing, 
collaboration, multi-media streaming and 
connectivity systems for audio, video, and 
web applications. The reliability, flexibility and 
performance of our advanced comprehensive 
solutions enhance the quality of life through 
better communication, education and
entertainment.

We develop, manufacture, market, and service 
a comprehensive line of high-quality audio
conferencing products under personal, tabletop,
premium, and professional catagories. We 
occupy the number one position in the global 
professional audio conferencing market with 
nearly 50% of the global market share. Our 
conferencing solutions save organizations time 
and money by creating a natural environment 
for collaboration.



DigiLinX

VIEW

COLLABORATE
NetStreams®, the ClearOne brand of 
residential products, delivers the ultimate 
IP A/V experience by distributing high 
definition audio and video over TCP/IP 
networks. NetStreams’ products, designed 
for commercial and residential use, offer 
unprecedented levels of performance, 
functionality, simplicity, reliability, and 
expandability. By combining audio/video 
content, meta-data and control signals into 
one stream, NetStreams’ newly patented 
StreamNet® solutions are a smart investment, 
enabling the Power of  AV over IP™- today.  

NetStreams’ StreamNet technology provides 
elegant solutions for streaming media & 
control applications such as digital signage, 
distribution of HD video and audio, LAN 
Cloud Matrix Switching™, and audio  paging 
over data networks.



Dear Fellow Shareholders:

ClearOne had an outstanding year on all fronts. During 2010, we established a beach head with new 
products for the Unified Communications market. We grew strategic partner relationships in these markets. 
We successfully completed the integration of NetStreams, a company that we acquired in 2009 for 
strategic technology for IP networked multimedia streaming solutions to complement our conferencing and 
collaboration solutions. And, we achieved record revenue and profitability growth for the year.  

Financial Overview
Our top and bottom line improved due to continued momentum for our professional conferencing offering, 
steady increases in demand for our products overseas and the contribution of new products. For the full 
year 2010, revenue grew more than 31% to $41.3 million from $31.5 million in 2009. Gross profit increased 
47% to $24.6 million from $16.8 million for the prior year. Gross profit as a percentage of revenue rose to 
60%, from 53% in 2009. Total operating expenses were $22.8 million, which included $2.2 million of legal 
expenses in connection with the indemnification of a former ClearOne Officer. This compares with total 
operating expenses for 2009 of $17.3 million, which included a credit for reversal of $1.1 million for accrued 
legal expenses. 

Operating income was $1.8 million compared to an operating loss $552,000 last year. Adjusted 
operating income for 2010, which excludes $2.2 million of legal expenses accrued in connection with the 
indemnification of a former ClearOne Officer, was $4.0 million. Adjusted operating loss for 2009, which 
excludes credits for $1.2 million received on insurance settlements and a $1.1 million reversal of accrued 
legal expenses in connection with the indemnification of a former ClearOne Officer, was $2.9 million. Net 
income was $2.4 million, or $0.27 per diluted share, compared with $384,000, or $0.04 per diluted share, in 
2009. 

Our operating performance in 2010 generated excellent cash flow and further strengthened our balance 
sheet. Cash flow from operations was $4.4 million, or $4.2 million higher than the previous year. At 
December 31, 2010, cash and cash equivalents were $11.4 million, a substantial increase from $9.5 million 
at the end of the prior year. Also in 2010, we implemented a tight inventory management discipline, which 
optimized our inventory levels and effectively reduced obsolescence. Working capital at December 31, 
2010 grew to $22.8 million from $16.3 million at December 31, 2009. The company had no long term debt 
at year-end 2010.

Launches and Awards
ClearOne continued its good track record of bringing innovative solutions to address needs in the market. 
And as the cloud and unified communications market continues to expand, we are optimistic that the 
investments we’ve made in sales and product development and investments in our core competencies will 
continue to drive and accelerate our growth.



In January 2010, we introduced the INTERACT™ suite of products, the newest members of ClearOne’s 
professional and premium conferencing families of products. 

And, earlier this year, we unveiled our latest USB speakerphones designed for personal desktop use in 
organizations using Microsoft Lync or Skype for audio conferencing via Windows personal computers 
and introduced Collaborate™, an all-in-one voice, video, and data collaboration console for organizations 
using unified communications software or popular web services to handle voice, video and data 
communications. We are particularly excited about the opportunity for Collaborate.  The Collaborate is 
perfectly positioned to address the market opportunity provided by server and cloud web services. The 
system extends the reach of familiar collaboration applications from the desktop to the group room or 
executive office. We believe this innovative solution has many applications for organizations of any size.

To enhance sales of our broad product portfolio, we made improvements to our sales and support 
functions. Last year, we established a direct residential dealer program for NetStreams’ branded residential 
products and implemented changes to our distribution system, strengthening our relationship with dealers 
and integrators. In addition, we formed the StreamNet® Ready Partner Program for manufacturers who 
want to leverage and fully realize their product potential in the rapidly growing AV over IP commercial 
audio/visual market thru the adoption of our patented StreamNet ® technology. 

ClearOne is widely regarded as the highest quality manufacturer in our space and our products are the 
standard by which others are measured. In 2010, our company received the coveted Global Frost & 
Sullivan Award for Market Share Leadership of the Year. Quoting from the report, “Frost & Sullivan firmly 
believes that ClearOne has maintained its market leadership by focusing on its core competency: offering 
high-quality audio products to the marketplace.  The company monitors the market closely and integrates 
trends into its business planning and strategy. Anticipating strong growth in the market in 2010 to 2012, 
the company has positioned itself to meet technology trends through the acquisition of NetStreams. The 
late 2009 acquisition enables ClearOne to provide products for distributing audio only as well as audio and 
video over IP networks to its customers.”  

INTERACT product line also won the 2010 Unified Communications TMC Labs Innovation Award, further 
confirming ClearOne’s wide market recognition.

NetStreams
We continue to make investments in NetStreams’ sales channel and product development, and believe its 
technology is compelling. In 2010, we also initiated a transition to a direct-to-dealer channel model from 
distribution for our NetStreams product offering. 

In May, we introduced the VIEW™ platform, a new commercial line of IP-based HD audio/video distribution 
and control network products based on our StreamNet technology. The VIEW solution provides significant 
improvements in scalability, flexibility, performance and functionality over traditional audio/video distribution 
methods. Moreover, the VIEW solution provides virtual LAN Cloud Matrix Switching™, allowing any source 
to be dynamically routed to any video display or audio zone. And in September, we launched the IPD100 
iPod Dock, which connects the popular iPod® music device to the NetStreams DigiLinX system to become 
an integral part of a multi-room audio system.



Outlook
We continue to believe that the investments we have made in new products recently launched, combined 
with developments well underway in our industry bode well for the growth of our company. Our growth 
outlook is based on 2 important factors- the first growth factor is the healthy state of the vast unified 
communications and multimedia streaming market that we serve and the significant technology and 
business evolution it is undergoing. The second growth factor is ClearOne’s successful business planning 
and execution, both strategic and tactical to intercept this vast and evolving market. This market is swiftly 
moving to LAN and web services in the cloud. ClearOne has positioned itself and its products in the past 
2 years for market share growth in this very large market. Our past and continuing investments in product 
and market development leave us optimistic of maintaining our momentum.  More specifically, high 
definition audio and video over IP technology will be a key market intercept point for us – an opportunity 
provided by our acquisition of NetStreams. We will also leverage NetStreams broad range of Intellectual 
Property by engaging in a variety of partnership activities to expand the adoption of NetStreams network 
technology.

As we enter a new and dynamic period, we remain committed to serving our customers and partners, and 
progressing toward operational excellence. On behalf of the entire executive management team and our 
Board of Directors, I thank our shareholders for the support your investment provides.

Sincerely,

Zee Hakimoglu
Chairman, President and Chief Executive Officer
March 2011

























































































































EXHIBIT 3.2 
  

Gentner Communications Corporation 
  

BYLAWS 
  

Adopted by Resolution dated August 24, 1993 and amended by the resolution of Board of Directors on November 11, 2009 
  

ARTICLE I. OFFICES 
  
1.1 Business Offices. The principal office of the corporation shall be located in such place as shall be designated by the board of 
directors. The corporation may have such other offices as the board of directors may designate or as the business of the corporation may 
require from time to time. 
  
  
1.2 Registered Office. The registered office of the corporation required to be kept by the Utah Revised Business Corporation Act (as it 
may be amended from time to time, the "Act") shall be located within the State of Utah and may be, but need not be, identical with the 
principal office. The address of the registered office may be changed from time to time. 
  
  

ARTICLE II. SHAREHOLDERS 
  
2.1 Annual Meeting. The annual meeting of the shareholders shall be held at such date and time as shall be fixed by the board of 
directors, for the purpose of electing directors and for the transaction of such other business as may come before the meeting. 
  
2.2 Special Meetings. Special meetings of the shareholders, for any purpose or purposes described in the meeting notice, may be called 
by the chairman of the board of directors or by the president, and shall be called by the president at the written request of the directors of 
not less than one-tenth of all the votes entitled to be cast on any issue proposed to be considered at the meeting. 
  
2.3 Place of Meeting. The board of directors may designate any place as the place of meeting for any annual or any special meeting of the 
shareholders. If no designation is made by the directors, the place of meeting shall be the principal office of the corporation. 
  
2.4 Notice of Meeting 
  
(a) Content and Mailings Requirements. Written notice stating the date, time and place of each annual or special shareholder meeting 
shall be delivered no fewer than 10 nor more than 60 days before the date of the meeting, either personally or by mail, by or at the 
direction of the president, the board of directors, or other persons calling the meeting, to each shareholder of record entitled to vote at 
such meeting and to any other shareholder entitled by the Act or the articles of incorporation to receive notice of the meeting. Notice of 
special shareholder meetings shall include a description of the purpose or purposes for which the meeting is called. 
  
(b) Effective Date. Written notice shall be deemed to be effective at the earlier of (1) when mailed, if addressed to the shareholder's 
address shown in the corporation's current record of shareholders; or (2) when received, if hand delivered or sent by electronic or 
facsimile transmission. 
  
(c) Effect of Adjournment. If any shareholder meeting is adjourned to a different date, time or place, notice need not be given of the new 
date, time and place, if the new date, time and place is announced at the meeting before adjournment. If a new record date for the 
adjourned meeting is or must be fixed, then notice must be given pursuant to the requirements of this Section to shareholders of record. 
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2.5 Waiver of Notice 
  
(a) Written Waiver. A shareholder may waive any notice required by the Act, the articles of incorporation or the bylaws, by a writing 
signed by the shareholder, entitled to the notice, which is delivered to the corporation (either before or after the date and time stated in 
the notice) for inclusion in the minutes or filing with the corporate records. 
  
(b) Attendance at Meetings. A shareholder's attendance at a meeting: 
  
(1) waives objection to lack of notice or defective notice of the meeting, unless the shareholder at the beginning of the meeting objects to 
holding the meeting or transacting business at the meeting because of lack of notice or effective notice; and (2) waives objection to 
consideration of a particular matter at the meeting that is not within the purpose or purposes described in the meeting notice, unless the 
shareholder objects to considering the matter when it is presented. 
  
2.6 Record Date 
  
(a) Fixing of Record Date. For the purpose of determining shareholders entitled to notice of or to vote at any meeting of shareholders, or 
shareholders entitled to receive payment of any distribution, or in order to make a determination of shareholders for any other proper 
purpose, the board of directors may fix in advance a date as the record date. Such record date shall not be more than 70 days prior to the 
date on which the particular action requiring such determination of shareholders is to be taken. If no record date is so fixed by the board 
for the determination of shareholders entitled to notice of, or to vote at, a meeting of, shareholders, the record date for determination of 
such shareholders shall be at the close of business on the day before the first notice is delivered to shareholders. If no record date is 
fixed by the board for the determination of shareholders entitled to receive a distribution, the record date shall be the date the board 
authorizes the distribution. If no record date is fixed by the board for the determination of shareholders entitled to take action without a 
meeting, the record date shall be the date the first shareholder signs a consent. 
  
(b) Effect of Adjournment. When a determination of shareholders entitled to vote at any meeting of shareholders has been made as 
provided in this section, such determination shall apply to any adjournment thereof unless the board of directors fixes a new record date, 
which it must do if the meeting is adjourned to a date more than 120 days after the date fixed for the original meeting. 
  
2.7 Shareholder List. After fixing a record date for a shareholders' meeting, the corporation shall prepare a list of the names of its 
shareholders entitled to be given notice of the meeting. The list must be arranged by voting group and within each young group by class 
or series of shares, must be alphabetical within each class or series, and must show the address of, and the number of shares held by, 
each shareholder. The shareholder list must be available for inspection by any shareholder, beginning on the earlier of ten days before 
the meeting for which the list was prepared or two business days after notice of the meeting is given for which the list was prepared and 
continuing through the meeting and any adjournment thereof. The list shall be available at the corporation's principal office or at a place 
identified in the meeting notice in the city where the meeting will be held. 
  
2.8 Shareholder Quorum and Voting Requirements 
  
(a) Quorum. Shares entitled to vote as a separate voting group may take action on a matter at a meeting only if a quorum of those shares 
exists with respect to that matter. Unless the articles of incorporation or the Act provide otherwise, the number of shares of a voting 
group that is present at a meeting shall constitute a quorum of that voting group for action on that matter. Once a share is represented for 
any purpose at a meeting, it is deemed present for quorum purposes for the remainder of the meeting and for any adjournment of that 
meeting unless a new record date is or must be set for that adjourned meeting. 
  
(b) Voting Groups. If the articles of incorporation or the Act provide for voting by a single voting group on a matter, action on that matter 
is taken when voted upon by that voting group. If the articles of incorporation or the Act provide for voting by two or more voting 
groups on a matter, action on that matter is taken only when voted upon by each of those voting groups counted separately. Action may 
be taken by one voting group on a matter even though no action is taken by another voting group entitled to vote on the matter. 
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(c) Shareholder Action. If a quorum exists, action on a matter, other than the election of directors, by a voting group is approved if the 
votes cast within the voting group favoring the action exceed the votes cast opposing the action, unless the articles of incorporation or 
the Act require a greater number of affirmative votes. Directors are elected by a plurality of the votes cast by the shares entitled to vote in 
the election at a meeting at which a quorum is present. 
  
2.9 Proxies. At all meetings of shareholders, a shareholder may vote in person or by proxy which is executed in writing by the shareholder 
or which is executed by his or her duly authorized attorney-in-fact. Such proxy shall be filed with the secretary of the corporation or other 
person authorized to tabulate votes before or at the time of the meeting. No proxy shall be valid after 11 months from the date of its 
execution unless otherwise provided in the proxy. 
  
2.10 Voting of Shares. Unless otherwise provided in the articles of incorporation or by applicable law, each outstanding share, regardless 
of class, is entitled to one vote upon each matter submitted to a vote at a meeting of shareholders. Except as provided by specific court 
order, no shares of the corporation owned, directly or indirectly, by a second corporation, domestic or foreign, shall be voted at any 
meeting or counted in determining the total number of outstanding shares at any given time for purposes of any meeting if a majority of 
the shares entitled to vote for the election of directors of such second corporation arc held by the corporation. The prior sentence shall 
not limit the power of the corporation to vote any shares, including its own shares, held by it in a fiduciary capacity. 
  
2.11 Meetings by Telecommunications. Any or all shareholders may participate in an annual of special meeting by, or conduct the 
meeting through the use of, any means of communication by which all shareholders participating may hear each other during the meeting. 
A shareholder participating in a meeting by this means is deemed to be present in person at the meeting. 
  
2.12 Action Without a Meeting 
  
(a) Written Consent. Any action which may be taken at a meeting of the shareholders may be taken without a meeting and without prior 
notice if one or more consents in writing, setting forth the action so taken, shall be signed by the holders of outstanding shares having 
not less than the minimum number of votes that would be necessary to authorize or take such action at a meeting at which all 
shareholders entitled to vote with respect to the subject matter thereof were present and voted. Action taken under this Section has the 
same effect as action taken at a meeting of shareholders and may be described as such in any document. 
  
(b) Post-Consent Notice. Unless the written consents of all shareholders entitled to vote have been obtained, notice of any shareholder 
approval without a meeting shall be given at least ten days before the consummation of the action authorized by such approval of those 
shareholders entitled to vote who have not consented in writing; and (2) those shareholders not entitled to vote and to whom the Act 
requires that notice of the proposed action be given. Any such notice must contain or be accompanied by the same material that is 
required under the Act to be sent in a notice of meeting at which the proposed action would have been submitted to the shareholders for 
action. 
  
(c) Effective Date and Revocation of Consents. No action taken pursuant to this Section 2.12 shall be effective unless all written consents 
on which the corporation relies for the taking of an action are received by the corporation within a 60-day period and not revoked. Such 
action is effective as of the date the last written consent necessary to effect the action is received, unless all of the written consents 
specify a later date as the effective date of the action. If the corporation has received written consents signed by all shareholders entitled 
to vote with respect to the action, the effective date of the action may be any date that is specified in all the written consents as the 
effective date of the action. Any such writing may be received by the corporation by electronically transmitted facsimile or other form of 
communication providing the corporation with a complete copy thereof, including a copy of the signatures thereto. Any shareholder 
giving a written consent pursuant to this Section may revoke the consent by a signed writing describing the action and stating that the 
consent is revoked, provided that such writing is received by the corporation prior to the effective date of the action. 
  
(d) Unanimous Consent for Election of Directors. Notwithstanding subsection (a) of this Section 2.12, directors may not be elected by 
written consent unless such consent is unanimous by all shares entitled to vote for the election of directors. 
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ARTICLE III. BOARD OF DIRECTORS 

  
3.1 General Powers. All corporate powers shall be exercised by or under the authority of, and the business and affairs of the corporation 
shall be managed under the direction of, the board of directors. 
  
3.2 Number, Tenure and Qualifications. The authorized number of directors shall be not less than three nor more than nine. The current 
number of directors shall be within the limits specified above, as determined (or as amended from time-to-time) by resolution adopted by 
either the shareholders or the directors. Each director shall hold office until the next annual meeting of shareholders or until, the director's 
earlier death, resignation or removal. However, if a director's term expires, the director shall continue to serve until his or her successor 
shall have been elected and qualified, or until there is a decrease in the number of directors. 
  
3.3 Regular Meetings. The board of directors may provide, by resolution, the time and place for the holding of regular meetings without 
other notice than such resolution. 
  
3.4 Special Meetings. Special meetings of the board of directors may be called by or at the request of the chairman of the board of 
directors or the president. The person authorized to call special meetings of the board of directors may fix any place as the place for 
holding any special meeting of the board of directors. 
  
3.5 Notice of Special Meetings. Notice of the date, time and place of any special director meeting shall be given at least two days 
previously thereto either orally or in writing. Oral notice shall be effective when communicated in a comprehensive manner. Written 
notice is effective as to each director at the earlier of: (1) two days after mailing, if sent to the address of the director shown on the 
records of the corporation; or (2) when received, if sent by electronic or facsimile transmission. Any director may waive notice of any 
meeting before or after the date and time of the meeting stated in the notice. Except as provided in the next sentence, the waiver must be 
in writing and signed by the director entitled to the notice. A director's attendance at or participation in a meeting shall constitute a 
waiver of notice of such meeting, unless the director at the beginning of the meeting, or promptly upon his or her arrival, objects to 
holding the meeting or transacting business at the meeting because of lack of or defective notice; and does not thereafter vote for or 
assent to action taken at the meeting. Unless required by the articles of incorporation, neither the business to be transacted at, nor the 
purpose of, any special meeting of the board of directors need be specified in the notice or waiver of notice of such meeting. 
  
3.6 Quorum and Voting 
  
(a) Quorum. A majority of the number of directors prescribed by resolution adopted pursuant to Section 3.2 of these Bylaws, or if no 
number is prescribed, the number in office immediately before the meeting begins, shall constitute a quorum for the transaction of 
business at any meeting of the board of directors, unless the articles of incorporation require a greater number. 
  
(b) Voting. The act of the majority of the directors present at a meeting at which a quorum is present when the vote a taken shall be the 
act of the board of directors unless the articles of incorporation require a greater percentage. 
  
(c) Presumption of Assent. A director who is present at a meeting of the board of directors or a committee of the board of directors when 
corporate action is taken is deemed to have assented to the action taken unless: (1) the director objects at the beginning of the meeting, 
or promptly upon his or her arrival, to holding or transacting business at the meeting and does not thereafter vote for or assent to any 
action taken at the meeting; (2) the director contemporaneously requests that his or her dissent or abstention as to any specific action be 
entered in the minutes of the meeting; or (3) the director causes written notice of his or her dissent or abstention as to any specific action 
be received by the presiding officer of the meeting before its adjournment of to the corporation immediately after adjournment of the 
meeting. The right of dissent or abstention is nor available to a director who votes in favor of the action taken. 
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3.7 Meetings by Telecommunications. Any or all directors may participate in a regular or special meeting by, or conduct the meeting 
through the use of, any means of communication by which all directors participating may hear each other during the meeting. A director 
participating in a meeting by this means is deemed to be present in person at the meeting. 
  
3.8 Action Without a Meeting. Any action required or permitted to be taken by the board of directors at a meeting may be taken without a 
meeting if all, the directors consent to such action in writing. Action taken by written consent is effective when the last director signs the 
consent, unless, prior to such time, any director has revoked a consent by a signed writing received by the corporation, or unless the 
consent specifies a different effective date. A signed consent has the effect of an action taken at a meeting of directors and may be 
described as such in any document. 
  
3.9 Resignation. A director may resign at any time by giving a written notice of resignation to the corporation. Such a resignation is 
effective when the notice is received by the corporation unless the notice specifies a later effective date, and the acceptance of such 
resignation shall not be necessary to make it effective. 
  
3.10 Removal. The shareholders may remove one or more directors at a meeting called for that purpose if notice has been given that a 
purpose of the meeting is such removal. The removal may be with or without cause unless the articles of incorporation provide that 
directors may only be removed with cause. If a director is elected by a voting group of shareholders, only the shareholders of that voting 
group may participate in the vote to remove that director. A director may be removed only if the number of votes cast to remove him or 
her exceeds the number of votes cast not to remove him or her. 
  
3.11 Vacancies. Unless the articles of incorporation provide otherwise, if a vacancy occurs on the board of directors, including a vacancy 
resulting from an increase in the number of directors; the shareholders may fill the vacancy. During such time that the shareholders fail or 
are unable to fill such vacancies then and until the shareholders act: (1) the board of directors may fill the vacancy; or (2) if the directors 
remaining in office constitute fewer than a quorum of the board, they may fill the vacancy by the affirmative vote of a majority of all the 
directors remaining in office. If the vacant office was held by a director elected by a voting group of shareholders; (1) if one or more 
directors are elected by the same voting group, only such directors are entitled to vote to fill the vacancy if it is filled by the directors; 
and (2) only the holders of shares of that voting group are entitled to vote to fill the vacancy if it is filled by the shareholders. A vacancy 
that will occur at a specific later date (by reason of a resignation effective at a later date) may be filled before the vacancy occurs but the 
new director may not take office until the vacancy occurs. 
  
3.12 Compensation. By resolution of the board of directors, each director may be paid his or her expenses, if any, of attendance at each 
meeting of the board of directors and may be paid a stated salary as director or a fixed sum for attendance at each meeting of the board of 
directors or both. No such payment shall preclude any director from serving the corporation in any other capacity and receiving 
compensation therefor. 
  
3.13 Committees. The board of directors may create one or more committees and appoint members of the board of directors to serve on 
them. Each committee must have two or more members, who serve at the pleasure of the board of directors. Those sections of this Article 
3 which govern meetings, action without meetings, notice and waiver of notice, and quorum and voting requirements of the board of 
directors, apply to committees and their members. 
  
  

ARTICLE IV. OFFICERS 
  
4.1 Number. The officers of the corporation shall be a chief executive officer, a chief operating officer, a president, a chief financial officer, 
and a secretary, each of whom shall be appointed by the board of directors. Such other officers and assistant officers as may be deemed 
necessary, including any vice presidents, may also be appointed by the board of directors. If specifically authorized by the board of 
directors, an officer may appoint one or more officers or assistant officers. The same individual may simultaneously hold more than one 
office in the corporation. 
  
4.2 Appointment and Term of Office. The officers of the corporation shall be appointed by the board of directors, for a term as determined 
by the board of directors. The designation of a specified term does not grant to the officer any contract rights, and the board can remove 
the officer at any time prior to the termination of such term. If no term is specified, the officer shall hold office until he or she resigns, dies 
or until he or she is removed in the manner provided in Section 4.3 of these Bylaws. 
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4.3 Removal. Any officer or agent may be removed by the board of directors at any time, with or without cause. Such removal shall be 
subject to any rights and obligations that such person may have under any contract with the corporation. 
  
4.4 Resignation. Any officer may resign at any time, subject to any rights or obligation under any existing contracts between the officer 
and the corporation, by giving notice to the president or board of directors. An officer's resignation shall be effective when received by 
the corporation, unless the notice specifies a later effective date, and the acceptance of such resignation shall not be necessary to make it 
effective. 
  
4.5 Authority and Duties of Officers. The officers of the corporation shall have the authority and shall exercise the powers and perform 
the duties specified below and as may be additionally specified by the board of directors or these Bylaws, except that in each event each 
officer shall exercise such powers and perform such duties as may be required by law. 
  
(a) Chief Executive Officer. The chief executive officer shall supervise and control all the business and affairs of the corporation, subject 
to the direction of the board of directors. Unless a chairman of the board has been appointed, the chief executive officer shall preside at 
all meetings of the board of directors or shareholders. 
  
(b) Chief Operating Officer. The chief operating officer shall be responsible for overseeing all the operations of the corporation, subject to 
the direction of the chief executive officer. 
  
(c) President. The president shall manage the day-to-day affairs of the corporation, subject to the direction of the chief executive and 
chief operating officers. The president may sign, with the secretary or any other proper officer of the corporation thereunto authorized by 
the board of directors, certificates for shares of the corporation and deeds, mortgages, bonds, contracts, or other instruments which the 
board of directors has authorized to be executed, except in cases where the signing and execution thereof shall be expressly delegated by 
the board of directors or by these Bylaws to some other officer or agent of the corporation, or shall be required by law to be otherwise 
signed or executed. In general, the president shall perform all duties incident to the office of president and such other duties as may be 
prescribed by the board of directors from time to time. 
  
(d) Vice-President. If appointed, the vice-president (or if there is more than one, each vice-president) shall assist the president and shall 
perform such duties as may be assigned to him or her by the president or by the board of directors. If appointed, in the absence of the 
president or in the event of his death, inability or refusal to act, the vice-president (or in the event there is more than one vice-president, 
the vice presidents in the order designated at the time of their election, or in the absence of, any designation, then in the order of their 
appointment) shall perform the duties of the president, and when so acting, shall have all the powers of and be subject to all the 
restrictions upon the president. (If there is no vice-president, then the chief financial officer shall perform such duties of the president.) 
  
(e) Chief Financial Officer. The chief financial officer shall: (i) have charge and custody of and be responsible for all funds and securities 
of the corporation; (ii) receive and give receipts for moneys due and payable to the corporation from any source whatsoever, and deposit 
all such moneys in the name of the corporation in such banks, trust companies, or other depositaries as shall be selected by the board of 
directors; and (iii) in general, perform all of the duties incident to the office of chief financial officer and such other duties as from time to 
time may be assigned by the president or by the board of directors. If required by the board of directors, the chief financial officer shall 
give a bond for the faithful discharge of his or her duties in such sum and with such surety or sureties as the board of directors shall 
determine. A controller may be appointed to assist the chief financial officer. 
  
(f) Secretary. The secretary shall: (i) keep the minutes of the proceedings of the shareholders, the board of directors and any committees 
of the board in one or more books provided for that purpose; (ii) see that all notices are duly given in accordance with the provisions of 
these bylaws or as required by law; (iii) be custodian of the corporate records; (iv) when requested or required, authenticate any records 
of the corporation; (v) keep a register of the post office address of each shareholder which shall be furnished to the secretary by such 
shareholder; (vi) sign with the president, or a vice-president, certificates for shares of the corporation, the issuance of which shall have 
been authorized by resolution of the board of directors; (vii) have general charge of the stock transfer books of the corporation; and (viii) 
in general, perform all duties incident to the office of secretary and such other duties as from time to time may be assigned by the 
president or by the board of directors. Assistant secretaries if any, shall have the same duties and powers, subject to the supervision of 
the secretary. 
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4.6 Compensation. The salaries, bonuses, and other benefits of the officers shall be fixed from time to time by the board of directors. 
  
  

ARTICLE V. INDEMNIFICATION OF DIRECTORS, OFFICERS, AGENTS AND EMPLOYEES 
  
5.1 Indemnification of Directors. The corporation shall indemnify any individual made a party to a proceeding because the individual is or 
was a director of the corporation, against liability incurred in the proceeding, but only if such indemnification is both (i) determined 
permissible and (ii) authorized, as such are defined in subsection (a) of this Section 5.1. Such indemnification is further subject to the 
limitation specified in subsection 5.1(c). 
  
(a) Determination and Authorization. The corporation shall not indemnify a director under this section unless: 
  
(1) a determination has been made in accordance with the procedures set forth in Section 16-10a-906(2) of the Act that the director met 
the standard of conduct set forth in subsection (b) below; and 
  
(2) payment has been authorized in accordance with the procedures set forth in Section 16-10a-906(4) of the Act based on a conclusion 
that the expenses are reasonable, the corporation has the financial ability to make the payment, and the financial resources of-the 
corporation should be devoted to this use rather than some other use by the corporation. 
  
(b) Standard of Conduct. The individual shall demonstrate that: 
  
(1) his or her conduct was in good faith; and 
  
(2) he or she reasonably believed that his or her conduct was in, or not opposed to, the corporation's best interests; and 
  
(3) in the case of any criminal proceeding, he or she had no reasonable cause to believe his or her conduct was unlawful. 
  
(c) No Indemnification in Certain Circumstances. The corporation shall not indemnify a director under this Section 5.1: 
  
(1) in connection with a proceeding by or in the right of the corporation in which the director was adjudged liable to the corporation; or 
  
(2) in connection with any other proceeding charging that the director derived an improper personal benefit, whether or not involving 
action in his or her official capacity, in which proceeding he or she was adjudged liable on the basis that he or she derived an improper 
personal benefit. 
  
(d) Indemnification in Derivative Actions Limited. Indemnification permitted under this Section 5.1 in connection with a proceeding by or 
in the right of the corporation is limited to reasonable expenses incurred in connection with the proceeding. 
  
5.2 Advance of Expenses for Directors. If a determination is made, following the procedures of Section 16-10a-906(2) of the Act, that the 
director has met the following requirements and if an authorization of payment is made following the procedures and standards set forth 
in Section 16-10a-906(4) of the Act, then the corporation shall pay for or reimburse the reasonable expenses incurred by a director who is 
a party to a proceeding in advance of final disposition of the proceeding, if: 
  
(a) the director furnishes the corporation a written affirmation of his or her good faith belief that he or she has met, the standard of 
conduct described in Section 5.1; 
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(b) the director furnishes the corporation a written undertaking, executed personally or on his or her behalf, to repay the advance if it is 
ultimately determined that he or she did not meet the standard of conduct; and 
  
(c) a determination is made that the facts then known to those making the determination would not preclude indemnification under 
Section 5.1 of these Bylaws or Part 9 of the Act. 
  
5.3 Indemnification of Officers, Agents and Employee Who Are Not Directors. The board of directors may indemnify and advance 
expenses to any officer, employee or agent of the corporation who is not a director of the corporation to any extent consistent with public 
policy, as determined by the general or specific actions of the board of directors. 
  
5.4 Insurance. By action of the board of directors, notwithstanding any interest of the directors in such action, the corporation may 
purchase and maintain liability insurance on behalf of a person who is or was a director, officer, employee, fiduciary or agent of the 
corporation, against any liability asserted against or incurred by such person in that capacity or arising from such person's status as a 
director, officer, employee, fiduciary or agent, whether or not the corporation would have the power to indemnify such person under the 
applicable provisions of the Act. 
  

ARTICLE VI. STOCK 
  
6.1 Issuance of Shares. The corporation may issue the number of shares of each class or series of capital stock authorized by the articles 
of incorporation. The issuance or sale by the corporation of any shares of its authorized capital stock of any class shall be made only 
upon authorization by the board of directors, unless otherwise provided by statute. The board of directors may authorize the issuance of 
shares for consideration consisting of any tangible or intangible properly or benefit to the corporation, including cash, promissory notes, 
services performed, contracts or arrangements for services to be performed, or other securities of the corporation. Shares shall be issued 
for such consideration as shall be fixed from time to time by the board of directors. The terms of any issuance of stock in exchange for 
property or services to be received by the corporation in the future shall be set forth in writing. 
  
6.2 Certificates for Shares 
  
(a) Content. Shares may but need not be represented by certificates in such form as determined by the board of directors and stating on 
their face, at a minimum, the name of the corporation and that it is formed under the laws of the State of Utah, the name of the person to 
whom issued, and the number and class of shares and the designation of the series, if any, the certificate represents. Such certificates 
shall be signed (either manually or by facsimile) by the president or a vice-president and by the secretary or an assistant secretary and 
may be sealed with a corporate seal or a facsimile thereof. Each certificate for shares shall be consecutively numbered or otherwise 
identified. 
  
(b) Legend as to Class or Series. If the corporation is authorized to issue different classes of shares or different series within a class, the 
designations, relative rights, preferences and limitations applicable to each class and the variations in rights, preferences and limitations 
determined for each series (and the authority of the board of directors to determine variations for future series) must be summarized on 
the front or back of each certificate. Alternatively, each certificate may state conspicuously on its front or back that the corporation will 
furnish the shareholder this information on request in writing and without charge. 
  
(c) Shareholder List. The name and address of the person to whom the shares represented thereby are issued, with the number of shares 
and date of issue, shall be entered on the stock transfer books of the corporation. 
  
(d) Transferring Shares. All certificates surrendered to the corporation for transfer shall be cancelled and no new certificate shall be 
issued until the former certificate for a like number of shares shall have been surrendered and cancelled, except that in case of a lost, 
destroyed, or mutilated certificate, a new one may be issued therefor upon such terms and indemnity to the corporation as the board of 
directors may prescribe. 
  
6.3 Shares Without Certificates. The board of directors may authorize the issuance of some or all of the shares of any or all of its classes 
or series without certificates. Within a reasonable time after the issuance or transfer of shares without certificates, the corporation shall 
send the shareholder a written statement of the information required on certificates under Section 6.2 of these Bylaws. 
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6.4 Registration of the Transfer of Shares. Registration of the transfer of shares of the corporation shall be made only on the stock 
transfer books of the corporation. In order to register a transfer, the record owner shall surrender the shares to the corporation for 
cancellation, properly endorsed by the appropriate person or persons with reasonable assurances that the endorsements are genuine and 
effective. Unless the corporation has established a procedure by which a beneficial owner of shares held by a nominee is to be 
recognized by the corporation as the owner, the person in whose name shares stand in the books of the corporation shall be deemed by 
the corporation to be the owner thereof for all purposes. 
  

ARTICLE VII. MISCELLANEOUS 
  
7.1 Inspection of Records by Shareholders and Directors. A shareholder or director of a corporation is entitled to inspect and copy, 
during regular business hours at the corporation's principal office, any of the records of the corporation required to be maintained by the 
corporation under the Act, if such person gives the corporation written notice of the demand at least five business days before the date 
on which such a person wishes to inspect and copy. The scope of such inspection right shall be as provided under the Act. 
  
7.2 Corporate Seal. The board of directors may provide a corporate seal which may be circular in form and have inscribed thereon any 
designation including the name of the corporation, the state of incorporation, and the words "Corporate Seal." 
  
7.3 Amendments. The corporation's board of directors may amend or repeal the corporation's Bylaws at any time unless: 
  
(a) the articles of incorporation or the Act reserve this power exclusively to the shareholders in whole or part; or 
  
(b) the shareholders, in adopting, amending or repealing a particular bylaw, provide expressly that the board of directors may not amend 
or repeal that bylaw; or 
  
(c) the bylaw either establishes, amends or deletes a greater shareholder quorum or voting requirement. 
  
Any amendment which changes the voting or quorum requirement for the board must meet the same quorum requirement and be adopted 
by the same vote and voting groups required to take action under the quorum and voting requirements then in effect or proposed to be 
adopted, whichever are greater. 
  
7.4 Fiscal Year. The fiscal year of the corporation shall be established by the board of directors. 
  
[End of Bylaws] 
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EXHIBIT 21.1 
 

SUBSIDIARIES OF THE REGISTRANT 
  
NetStreams, Inc. (DE) 
NetStreams, LLC. (TX) 
ClearOne Web Solutions, Inc. (DE) 
ClearOne Communications Hong Kong Limited (Hong Kong) 
ClearOne Communications Limited (United Kingdom) 
Gentner Communications Limited (Ireland) 
Gentner Ventures, Inc. (UT) 
E.mergent, Inc. (DE) 
  
  
  
  
  
  
  
  
  
  
  



EXHIBIT 23.1 
 
  
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
  
ClearOne Communications, Inc. 
  
We consent to the incorporation by reference in Registration Statement Nos. 333-148789 and 333-137859 of ClearOne Communications, 
Inc. on Forms S-8 of our financial statement audit report dated March 30, 2011, appearing in this annual report on Form 10-K of ClearOne 
Communications, Inc. for the year ended December 31, 2010, the six months ended December 31, 2009 and the year ended June 30, 2009. 
  
 
/s/ JONES SIMKINS, P.C. 
JONES SIMKINS, P.C. 
Logan, Utah 
March 30, 2011 
  
  
  
  
  



EXHIBIT 31.1 
 

CERTIFICATION 
 
 
I, Zeynep Hakimoglu, certify that: 
 
1.             I have reviewed this annual report of ClearOne Communications, Inc. on Form 10-K; 
  

  

  

  

  

  

  

  

  

  

  
 
 
 

 

2.   Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3.   Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

 4.   The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined 
in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

    a)   Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is 
being prepared; 

   b)   Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

   c)   Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

   d)   Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the 
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting. 

 5.   The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons 
performing the equivalent functions): 

   a)   All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and 
report financial information; and 

   b)   Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant’s internal control over financial reporting. 

Date:  March 30, 2011 By: /s/ Zeynep Hakimoglu 
    Zeynep Hakimoglu 
    Chief Executive Officer 



EXHIBIT 31.2 
 

CERTIFICATION 
 
 
I, Narsi Narayanan, certify that: 
 
1.             I have reviewed this annual report of ClearOne Communications, Inc. on Form 10-K; 
  

  

  

  

  

  

  

  

  

  

  
 

  

 

2.   Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3.   Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

 4.   The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined 
in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

    a)   Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is 
being prepared; 

   b)   Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

   c)   Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

   d)   Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the 
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting. 

 5.   The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons 
performing the equivalent functions): 

   a)   All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and 
report financial information; and 

   b)   Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant’s internal control over financial reporting. 

Date: March 30, 2011 By: /s/ Narsi Narayanan 
    Narsi Narayanan 
    Vice President of Finance 



EXHIBIT 32.1 
 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER 
 

Pursuant to 
18 U.S.C. Section 1350, 
As Adopted pursuant to 

Section 906 of the Sarbanes-Oxley Act of 2002 
 
I, Zeynep Hakimoglu, certify, to the best of my knowledge, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that the annual report of ClearOne Communications, Inc. on Form 10-K for the year ended December 31, 
2010, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that information contained 
in the annual Report on Form 10-K fairly presents, in all material respects, the financial condition and results of operations of ClearOne 
Communications, Inc. 
 
 
 

 
  
 
A signed original of the written statement above required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided to 
ClearOne Communications, Inc. and will be retained by ClearOne Communications, Inc. and furnished to the Securities and Exchange 
Commission or its staff upon request. 
  
  
  
  

Date:  March 30, 2011 By: /s/ Zeynep Hakimoglu 
    Zeynep Hakimoglu 
    Chief Executive Officer 



  
EXHIBIT 32.2 

 
CERTIFICATION OF CHIEF FINANCIAL OFFICER 

 
Pursuant to 

18 U.S.C. Section 1350, 
As Adopted pursuant to 

Section 906 of the Sarbanes-Oxley Act of 2002 
 
I, Narsi Narayanan, certify, to the best of my knowledge, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that the annual report of ClearOne Communications, Inc. on Form 10-K for the year ended December 31, 2010 
fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that information contained in 
the annual Report on Form 10-K fairly presents, in all material respects, the financial condition and results of operations of ClearOne 
Communications, Inc. 
 
 
 

 
  
 
A signed original of the written statement above required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided to 
ClearOne Communications, Inc. and will be retained by ClearOne Communications, Inc. and furnished to the Securities and Exchange 
Commission or its staff upon request. 
  
  
  

  
  
  
  
  
  
  

Date:  March 30, 2011 By: /s/ Narsi Narayanan 
    Narsi Narayanan 
    Vice President of Finance 



L  I  S  T  E  D

FORWARD-LOOKING INFORMATION  S ta t emen ts  con t a i ned  i n  t h i s  Annua l  Repo r t ,  wh i ch  a r e  no t  h i s t o r i ca l  f ac t s ,  a r e  f o r wa rd - l ook i ng
s t a t emen ts ,  as  de f i ned  i n  t he  Pr i v a t e  Secu r i t i e s  L i t i ga t i on  Re fo r m  Ac t  o f  1995 ,  and  as  such ,  a r e  sub j ec t  t o  r i s k  and  unce r t a i n t i e s  wh ich  can
cause  ac tua l  r esu l t s  t o  d i f f e r  ma te r i a l l y  f r om t hose  cu r r en t l y  an t i c i pa t ed .  Reade rs  a r e  r e f e r r ed  t o  t he  documen ts  f i l ed  by  C l e r aOne  Commun i -
ca t i ons  w i t h  t he  Secu r i t i e s  and  Exchange  Commiss ion ,  spec i f i c a l l y  t he  mos t  r ecen t  r epo r t s  on  f o r ms  10 -K  and  10 -Q ,  i nc l ud i ng  ammendmen ts
t he r e to ,  wh i ch  i den t i f y  impo r t an t  r i s k  f ac to r s  t ha t  cou l d  cause  ac tua l  r esu l t s  t o  d i f f e r  f r om t hose  con t a i ned  i n  t he  f o r wa rd - l ook i ng  s t a t emen ts .
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