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Item 1.01 Entry into a Material Definitive Agreement.

On August 23, 2006, ClearOne Communications, Inc. (the “Company”) entered into an Asset Purchase Agreement with Ken-A-Vision Manufacturing Company, Inc. (“KAV”), a privately held manufacturer of camera solutions for education, audio visual, research, and manufacturing applications, to sell inventory, equipment, tools, and certain intellectual property pertaining to its document and education camera product line, for approximately $700,000. KAV also agreed to assume certain warranty obligations with respect to historical Company camera product sales. The purchase price is subject to adjustment based upon the quantities of a mix of finished good inventory, as defined in the agreement, to be delivered to KAV. The sale is anticipated to close on August 30, 2006.

The foregoing summary is qualified in its entirety by reference to the Asset Purchase Agreement.
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