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Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

On July 25, 2007, the Company was advised that the United States Attorney’s Office for the District of Utah indicted two former officers of the Company.
The Company is cooperating fully with the U.S. Attorney’s office in this matter and has been advised that it is neither a target nor a subject of the
investigation or indictment.

By virtue of certain provisions of the Company’s Articles of Incorporation, Bylaws and indemnification agreements with these former officers, the Company
has a direct financial obligation to indemnify each former officer for any liability and for all reasonable attorney’s fees and costs incurred in defending against
the charges brought by the United States Attorney. Although it is early in the process and therefore difficult to estimate, the Company believes its financial
liability under provisions of the indemnification agreements will be material and therefore adversely impact the Company’s financial performance for its 2008
fiscal year and possibly beyond.
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