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Item 8.01. Other Events.

Indemnification of Former Officer Susie Strohm. In the previously-disclosed civil suit by former officer Susie Strohm (“Strohm”) and her counsel Dorsey & Whitney LLP (“Dorsey”), the Third Judicial District Court in Salt Lake City (“Court”) issued a Ruling and Order on January 24, 2011 with respect to Dorsey’s petition for attorneys’ fees and costs, which sought over $3,000,000 in addition to the $1,447,000 that ClearOne has already paid to Dorsey in connection with Strohm’s federal criminal defense.

The Court ruled that Dorsey is entitled to keep all of the attorneys’ fees and costs that it already received for criminal defense services rendered through March 31, 2008, with no retrospective adjustment or reimbursement. For criminal defense services rendered and costs incurred from April 1, 2008 through the federal jury verdict in the criminal case on February 27, 2009, the Court ruled that ClearOne is required to pay Dorsey for all hours billed, except for certain travel hours billed, and at rates that are at or below the rates set forth in Dorsey’s bills. Dorsey is required to submit a judgment specifying the amounts authorized by the court’s ruling. At present, ClearOne estimates that the criminal defense fees and costs due to Dorsey pursuant to this ruling are approximately $90 0,000. In addition, the court ruled that ClearOne is required to pay interest on the criminal defense fees and costs which, at present, is estimated to be approximately $330,000. The court further ruled that if Strohm prevails on her criminal appeal and potential retrial of the criminal case, ClearOne would be obligated to pay additional reasonable attorneys’ fees and costs incurred after the February 27, 2009 jury verdict.

The Court also ruled that ClearOne is required to pay Dorsey’s reasonable attorneys’ fees and costs incurred in bringing this lawsuit against ClearOne subject to certain deductions. At present, ClearOne estimates that the amounts due to Dorsey for such fees and costs are approximately $850,000.

ClearOne is considering its options for appeal.

This Report on Form 8-K contains "forward-looking" statements that are based on present circumstances and on ClearOne's predictions with respect to events that have not occurred, that may not occur, or that may occur with different consequences and timing than those now assumed or anticipated. Such forward-looking statements, including statements regarding estimates or the potential amounts due under or impact of pending litigation, are not guarantees of future performance or results and involve risks and uncertainties that could cause actual events or results to differ materially from the events or results described in the forward-looking statements. Such forward-looking statements are made only as of the date of this release and ClearOne assumes no obligation to update forward-looking statements to reflect subsequ ent events or circumstances. Readers should not place undue reliance on these forward-looking statements.
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